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Directors’ Report for the year ended 31 March 2006

Teo the Members,

Your Directors have pleasurs in presenting the Annual Report for the
Financial Year ended 31% March 2006.

EINANCIAL HIGHLIGHTS

Year Ended Year Ended

Parficulars J1/03/2006 31/03/2005
{Rs. In lakhs) (Rs. In lzkhs)

Turnovar and Other Income 369662.48 250754.94
Operating Profit : . GB90.16 4336.10"
Interest & Finance Charges 2069.64 1350.21
Depreciation 287.37 265.00
Profit Befora Tax 453315 2720.89 |
Provision for Taxation 1618.97 $94.97
Profit after Tax for the year .2914.13 1725.92

Your Company has registered a record turnaver, which is 47 per cent higher
over the previous year, despite kesn competition. The net profit for the year is
also higher by 68 per cent over last year. -

Dividend:

With a view to augment resources for expansion activities, your Directors do
not recommend any dividend for the year.

Investment

During the year your Company acquired 100% equity holding in Redington
Distribution Private Limited which is in similar line of business in Singapore
and Cadenswerth (India} Private Limited which is providing warranty and
repair service o Intel Technology India Private Limited. The consolidated

tumover of the Company including the subsidiary(ies) far the year 2005-08 js
Rs.680734.18 Jacs.
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Directors

Prof. J. Ramachandran and Mr. Steven A Pinto were co-opted as additional
directors with effect from June 2, 2006. Prof, Ramachandran and Mr. Steven
Pinto will hold office fili the conclusion of the forthcoming Annual Generat
Meeting. The Company has received notices under Section 257 of the
Companies Act, 1856 from some members signifying their intentions to

prepose the appeintment of Prof. Ramachandran and Mr. Pirdo as Directors of
the Company.

In accordance with the Aricles of Association of the Coempany, Mr. R
Jayachandran and Mr. R. Vijayaraghavan, Directors will retire by rotation at
the ensuing Annual General Meeting and being eligible, offers themselves for
re-appointment.

Auditors

Messrs. Deloitte Haskins & Sells, Chartered Accountants, Chennai, the
retiring auditors are eligible for re-appeintment.

Foreign Exchange Inflow / OQutgo
The company eamed / spent foreign exchange as under during the year.

Eamings: Rs.7885.34 lakhs
Qutgo: Rs.98826.36 lakhs

- . Particulars of Employees
.

There are no employees who are within the purview of Section 217 (2A) of the
Companies Act.

Energy Conservation

As your company is not éngaged in manufacture, the reporting requirement in
energy conservation is not applicable. :

Expenditure on Research & Development

Your Company is not in the manufacturing line. However & spends significant
amount on technical fraining and updating the skills of its parsonnel.
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Expansion

During the year under review, Mfs.Beethoven Limited, a company
incorporated and existing under the laws of Mauritius, a 100% subsidiary of
Chrys Capital and a foreign private equity invester had invested in the aquity
share capital of the Company and holds 11% of the total share capital.

Distribution Business

Your company has tied-up new product distribution arrangements during the
year with ASUS, BEA, FUJITSU, LEGATTO, LENOVO, LINKSYS, MCAFEE,
NOVELL SOFTWARE, QUANTUM, SYBASE, and SYMANTEC. Besides
adding new product lines in the iT segment, your Company has also tied up
with LG for distribution of their household products. The full potentiat of these
amangements would refiact in the Company’s performance in the coming
years.

Your Company continues to enjoy excellent relationship with all its existing
suppliers — Hewlett Packard, Intel, IBM, Microsoft, Samsung, FEpson,
Computer Associates, Avaya, APC, TVSE, Wipro, Cisco, EMC and Seagate.

With the continuing growth of [T and ITES industries coupled with the
reduction in customs f excise duty on computers and components and the
expected growth polentials, the company's performance is expected to
register significant growth.

Servica Buslness

Your Company has maintained its leading position as afler sales service
provider. The Technical Call Centre of your Company efficiently supports and
manages the service of HP Presario range of PC products.

During the fihancial year your company has maintained Motorola setvice
outlets in certain key metropolitan cities.

Cradit Rating

Your Company continues to enjoy the highest rating ‘P1+ (read as P cne
plus) for Commercial Paper / Short term botrowings by CRISIL. This rafing
indicates very strong financial position to service both principal and interest.



Subsidiaries

The acecounts of the subsidiary companies Redington Gulf FZE, Redington
Distribution Pte Limited., Cadensworth (India} Private Limited, Redingion
{India} Investments Ltd. and Nook Holdings Private Limited for the year ended
31% March 2008 are being circulated to the sharehoiders separately.

Statement required under Section 212 (2) (a) of the Companies Act is
attached.

Diractors’ responsibility staternent ufs 217 (2ZAA) of the Companies Act
Yeur directors confirm, fo the best of their knowledge and belief that:

(a) In the preparation of the annual accounts, the applicable accounting
standards had been followed. )

{b) They had selected such accounting policies and applied them
consistently and made judgmenis and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit of the
company for the year

{c) They had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities

{d) They had prepared the annua! accounts on a going concem basis.

Acknowledgemant

Your Directors thank Principals / Suppliers and Bankers for their continued
support and s empioyeas for their contribution in achieving the performance.

Ptace: Chennai Sdf- 5d/-
Date: 2™ June 2006 M Raghunandan R Srinivasan
Director Birector
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AUDITORS’ REPORT TO THE MEMBERS OF
REDINGTON (INDIA) LIMITED

We have audited the attached balance sheet of Redington (Indiz) Limited, (the
“Com:pany”)asa:315tMmh2006,ﬁ1e;mﬁtandlossaooountandthccaahﬂcrw
statement for the year ended on that date annexed thersto. These financial statements
are the responsibility of the Company's management. Our responsibility is to.expreds an
opinion on these financial statements based on our 2ndit.

Wemndmbdowaudﬂhaocﬁrdancenﬁﬂnﬂxwdiﬁngsmdardxgenmﬂyameptedm
India Those Standards require that we plan and perform the audit to obtain reasonable
assurance abont whether the financial statsments are free of material misstatement, An

.aadﬁmcmdmexmming,mambasis,eﬁdmmpcrﬁngtheamomand

disclogures in the finmeial statements. An audit also includes asséssing the accounting
principles used and significant estimates made by management, as well as evalvating
the overall financial statement presentation. We believe that our audit provides a
reaspnable basis for our epinion.

As required by the Companies (Anditor's Repart) Order, 2003 issued by the Central
Government of Indiz in terms of sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Anpesaxre & stztement on the matiers specified in paragraphs 4
and § of the said Order. ’

Further to our comments in the Annexes referred to above, we report that:

(i) We have cbtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of cur andit;

@1 In our opinion, proper books of account 4 required by law have been kept by the
Company so far as appears from our examination of those books;

i) The balince sheet, profit and loss account and cash flow staterent dealt with by
this report are in agreement with the books of account;

{iv) Inwopinicn,'thebalmeshect,pmﬁtandlassaccoum,andcashﬁcw statement
dealt with by this report comply with the accounting standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1936;

€t
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{v) On the basis of written representations received from the directors, and taken on
record by the Board of Directors, we report that none of fhe directors is
disqualified as on 3 1st March, 2006 from being appointed as a director in terms of
clanse (g} of sub-section (1) of section 274 of the Companies Act, 1956 on the-
said date;

(vi) In our opinion and fo the best of owr mformation and according to the
explanations giver: to us, the said ascounts give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted In India: -

(2} inthecase'ofthébalanoesheet, of the state of affairs of the Company as at 31%

March, 2006; _
(b} in the case of the profit and Joss aceount, of the profit for the year ended on
that date; and )
T¢} i the case of the cash flow statement, of the cash flows for the year ended on
that date. )
For Deloitte Hasking & Sells
Chartered Accourtarts
Bhavani Balasubramanian
Place: Chennai : Partner -
Date : 2% June 2006 Membership No. 22156
Sl 7)Y




Apnexure referved to the report of even date:
1. Inmepect of its fixed assefs:

(8} The Company has maintained proper records showing full pa.rtlcula.rs inchiding
quantitative details and sfmation of fixed agsets.

{b) Some of the fixed assets were physica.lly verified during the vear by the
management in accordance with a programme of verification, which in our
opinion provides for physical verification of all the fized assets at reasonable
intervals. According to the information and explanations given fo vs no material
discrepancies were noticed on such verification.

(¢} The fixed assets disposed off during the year, in our opinion, do not constitmie a
" substantial part of the fixed assets of the Company and such disposal has, in owr
opinion, not affected the poing concern status of the Company.

2. Inrespect of its inventories:

(#) As explained to us, physical verification of inventory has been conducted during
the year by an exterpal firm of Chartered Accountants. In our opinion, the
frequency of verification Is reasonable.

(&) In our opinfon and according to the infermation and mcplanahons given to us,
the procecures of physical verification of inventories determined by the
manggement and carried oui by en external finn of Chartered Accouniants were

reasonabie and adequate in relation to the size of the Company and the nature of
its husiness,

{¢) In our opinion and according fo the information and exphnations given to us,
the Company has maimtained proper records of its invemories and no material
discrepancies were noticed on physical verification.

3. In respect of Joans, wwedormécumd,gmntedaftakmbythc&mpan}'toor
from companies, firms or other parties covered in the repister maintained under

section 301 of the Companies Act 1936, according o the mformanon and
expianations given o us:

(a)ﬁzcmmnyhadgmﬁedmwﬁmymmscmedlommapmtyoovmdin
the register maintained under section 301 of the Companies Act, 1956 and this
Ioan has been repaid I firll by the party before the end of the year, The
maximpy apornt outstanding during the year was Rs, 90 lacs. .

(h) The.rate of interest and other terms and conditions of such loan was in our
opinion, prima facie not prejudicial to the imterest of the Company.

{c) The receipt and payment ofpnnclpal amounts and interest was during the year
been as per stipulations.




(&) Tthompanyhasnmmmauyloms,secmdmmmmd,ﬁ'omnompmm_
ﬂmsorothaparhcsashstedmﬁerchstcrmammmdmdcr&chm%l of
the Companies Act, 1956,

4. Tn our opiion and according to the information and explanations given, there are
adequa:emtemalcomlsystmscommmsmtcwrﬁlthesmofthc@mpanymd
the nature of its business with regard to purchases of inventory and fixed assets snd
sale of goods end services and we have not observed any countinuing fajlore fo
correct major weaknesses in such imtermal systerns.

5. In respect of cortracts or arrangements entered in the register maintained in
pursusance of section 301 of the Companies Act 1956, o the best of our knowledge

mdmumamxdmgwmcmioWMgw-wus

(a) The particulars of contracts or arangements refermsd 4o Section 301 that needed
to be entered into themg;ister,-mainminedunderrhc said section have beer so
entered.

@)WhmmhofsmhtmachmsmmestsofRSShkhsmmsp&GtOfany
party, the transactions have been made at prices which are prima facie
reasonzble having regard to the prevailing market prices at the relevant time.

6. The Company has not accepted any deposits from the public during the year.

7. In our opimion, the imternal andit function camried owt during the year by an external
firm of Chartered Accountants appointed by the management, together with
departmental verifications, has made it commensurate with the size of the company
and the nature of its business.

8. AsﬂmCompanylsnotcnga.gcdmmamrl‘amm the question of maintenance of
cost records does not arise.

9. Tn respact of Stmtwtory dues:

{(8) According to the mformation end explanations given to us, the Company has
been regular in depositing undisputed statmtory dues, including Provident Fund,
Employess® State Insurance, Income-tax, Sales-tax, Wealth Tax, Service Tax,
Custom: Duty, Cess and any other material statutory duss with the appropriate
authorities during the year.

() There were no undispited amounts payable in respect of above stattory dues as
at 31st March 2006 forapcnodofmmﬂ:ansmmonﬂu from the date they
became payable.

{c) According to the information and explanations given to us, there are no dues of
sales tax, income tax, customs duty, wealth tax, service tax, and cess which have
not been deposited as on 31st March 2006, with the appropriate anthorities on

accouniofd]splttes,exccptfurﬂledumrefmedtcmNote No.2 (h) (&) of
Scheduls 16,




10,

11.

12,

13,
14,
15.

16.
17

20,
- 2L

As at the end of the financial year, the Company does not have accumulated losses
and has not incurred cash losses during the fimancial year covered by our audit, and
the immediately preceding finemcial year.

In our opinien and sccording to the infonmation and explanations given to us, the
Company has not defiutied in the repayment of duss to financial institotions, banks
nd debenture holders.

Based on our examination of documents and records, we are of the opiion that 1o
loans or advances have been granted by the Company on the basis of security by
way of pledge of shares and debentures and other seaurities.

The Company does not carty out chit fund business.

The Company does not dealfirade in sheares, secutities and debentures.

According to the information and explanation given to us, the terms and conditions
of the guaramtees given by the company for loans taken by others from banks and
ﬁnaﬁciglhsﬁuﬁmmmtprfmafmmejudicialwmemmofﬂmmmpmy.
The Company has not raised any term loan during the year.
According to the information and explanations given to us, and on an overall

examingiion of the balance cheet of the Company, funds raised cn short term basis
have, prima facie, notbeet_iu.sed during the year for long term investment.

. The Company has not made any preferential aliotment of shares to parties and

campanies covered in the register maintained under ssction 301 of the Act

. According fo the information and explanations given to us and the records

examined by us, the Company has during the year issued omly imsecuted

created
Ihgflompanyhasnotdlningthcyear,raisedmonsyﬂraughpubﬁc issues.

To the: best of our knowledge and belief and according to the information and
explanations given to us, no fraud on or by the Company was notced or reported
during the year,

For Deloitts Hasking & Sells
Chartered’ Accountants

M alos b .
: Bhavani Balasubramanian
Place: Chennai ) Partner
Date : 2* June 2006 Membership No, 22156
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Whle Time Director
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copﬁ\"ltrhhnan

Eesigtsa (Inafla) Limited
Balwes Shoat as 2t 31wt Mareh 2006
Ag At AnAF
Scinecule 3103 2006 31.092085
Sources d.’ Famike (Rx in Lalkda)
Share Holdery' Funds
Share Capital 1 630822 6,070.14
Reserves md Swrplos F 321454.51 36, 76283 25& Al 3163355
Loan Faade
Secored Lozns - . a £,051.84 375338
Unsscared Loans 4 11,881.62 19.933.46 749036 nzamn
Fmance Tease Obligation 2.0 5193
Deforred Tax Lishility (Net) 13521 17024
— ———
EISD Bill”ﬁ
Applicetion of Fuuds
Flxed Assels .5
Gross Bk 400432 3,153.40
Lexs: Depreciation L,340.35 1,561.59
‘Wes Hloek 1,063 .87 149181
Add: Capital Work in Progress/Capitml Advmces 50.70 211457 836 1,500,177
Iwvestments [ 17,75620 15,89332
mwmmm-%m:-z«n 1.340.23 -
Currext Awets, Loans and Advances 7
Irivenrtiyrins 17,794.74 551891
Sncry Delriors 3443103 2538536
Cagh and Bank Balances 3307.10 £92.30
Loams and Advancss 656151 488005
N 62,004 38 40.685.62
Leas: Current Liabilities and Frovisions 3
Curent Liabilities 22090 .0 1233237
Prurvisions 53.93 2,646.81
26,453 .89 35,640.40 1497968 25,705.94
Net Currest Awists —_—
: . 5685159 * 43,099.43
Notes on Accounts _ . 18
Schoduies 1 o 8 and 16 form pert of this Balance Sheet
This is the Balumee Shest referred to tn our For axd ou behalf of tive Board
report of evvm daiz )
For Delaltte Hacking & Selly M Raghmmamdan - B Srimivaran -

Director

Chief Flntis Ofizar & Company Seerstary

.

For REDINGTON (INDIA) LIMITED

2u.

‘Company Baciotany
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V _ Redingtes ludia) Limited

Profti and Loss Accoom? for the yaar ended 31xt Murch 2006

2005-2006 2004-2005
Schedule : -
(B tn Lakdu)
Income
Sales md Sarvice lncome b4 369,265.81 25025358
Other Tncome it ] 39665 0136
@A N
Expenifitnrs
Cost of Goods Scld : 1 35577735 24132214
Trading Fxpenses 12 925,15 £70.87
Employes Compensation 13 3,059.15 1,965.08
Ot Expenss 14 3,010.65 2, 260,75
362,730 ﬂlw
Profit Before Interest, Deprecistion and Tax 6,890.16 4.336.10
Trterest - 1% 069,64 135021
Degresistion 28737 235701 _ 26500 L,61521
Profit Before Tazatien 453315 2,720.89
Provision For Texefion - Comront Tax 1.583.40 01607
= Defared Tax 35.09) (ZL.10)
- Fringe Benefit Tax FOE0 .
151857 45T
Net Profit for the Yesr 29143 . 1,71552
Balanee Brooght Forwand From Last Year 807515 6,349,210
Balunce Carried Forward To Balance Sheet Towa AT
m-nmmnﬂmd(rmnm-m.mrumn} 479 ' 430
Notes om Arconmiy . . 16
Schedules 9 10 16 form part of ikt Profit ewd .oss Accommt
‘This is the Profit and Lom Account referred For xnd on behalf of the Board .
o I v pepoet of even dule . . _ .
Dhosta R Gunivmann
For Delodtte Haskira & Sells M Ragtomumdan R Sriutvaxsn -
Whale Time Directer Director
99 Usl 5~
e
§ ¥ Xrishnan
Chdol Flnamew Officer & Coupumy Secretary
CEATIFIED TRUE COPY

For REDINGTON {INDIA) LIMITED

0.U. U 365

‘wampany Secretasy
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Rudinyten {uka) Liosited
2005-2006 2004-2008
(Ba in Lakis)
Cash flow from operating sctivides:
Net Profit befors taxation 453315 2, TI0E9
Adfustmemis for:
- Depraciation 2B73T 26500
- Interest Expenge 2,069.64 1,350.21
= Interest fnoctne (229.58) (290.18)
- Provision for Donbtii Debix 185.16 22.86
- Provixion for Doubtful Debts written back ' @43 -
- Ungealised Foreign Exchangs (27.08) (580
- Lots on anis of frad amets 347 15,11
Openating Profit befirs working sgital change 6,819.10 4,079.09
Encreass o Supidry Debiom (9, 227.80% (1216337
(Increade)’Becrease in Lozns and advanets {50.09) 106329
Ingrease in Inventories (8.275.83) (1.637.00)
Increase in Coment lishilities 9.878.60 1,650.28
Cash rsed in operations (5607 00771
Taeme tex/Fringe Danefit tax paid (1,587.38) (L037.00)
Wet Cash uged in opemting motivitdes (2,453.12) (8,044.71)
Cas o from hovesting activities:
Prrchazs of Fixed Asmch (988.5G) (411.60)
Proczemis from Sale of Pizad Asgets 172 21.00
Interest Recaived 20440 27761
Acquisiticn of sabsidistes {5,205.21) (427000
THet Casb usad i frvesting activitics B.504.05) : (448500)
Cash flow from Bsnng acivitie:
Proceeds foom shart term bormwings (ust) £,520.75 431659
Praceeds frou issue of share capital 2510 _ 815
Interest paid ]@I}ZJS ] {1,275.93)
Wet (2nsh generated from fnancing scthvities A,772.07 10,949.91
Nt increase/(decreass} m cesh and cash equivalents 241480 {1,580.79)
Cash and cazh equivalests ot the begiuning of the year 39230 2473.09.
Cash and cash. equivalonts at the and of the year 3,307.10 BYLI0
Thix ix the tash fiow referred to in eur
report of even dafe
For and on hehalf of the Board
For Deloktte Eiagking & Salts M. Raghwnaudsn R.Srintvasan
Chartared Aremmiznis Whate Time Director Plrector
SERTIIED TRUE OOPY

—-—-—ﬁx RED[NGTON {ENDIA) LIMITED

§ ¥ Krishman

mmommacmwsw us\ f

CHmpany Becratary
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Schadulss of Balance Shect

Ratfiogtea {nila} Uit

As At . Ay At
31.03. 2006 JL03.2005

Schedale 1
Share Capital
Anthowized
£,50,00,000 Equity Shares of R 10/~ cach

(Previous Yaur 6,50,00,000 Exquity Sheres of Ra. 10/ cach}
{Refer Note - 2 {a) (i)}

Tewnad, Subeaibed and Faid op

6.34,82.246 Baquity Shaves of Ra.10/- each Fully Paid up

(Previows Year 6,07, UIMSEqmﬂzmsufRs.wJ—euhPuﬂmedup}
(fnshodes 1,46,53,796 shaves sned for consideration other than cash)

In respect of shares jssned during e yoer refir note - 2 (a) (i}

Schedule 2

Hesarves and Sorplos
Share Premmim Accommt
s Per Laxt Balance Sheet -
Add : Fecoived during the year

- Balance in Profit and Los Acoormt

Schednle 3
Sernred Loans

Short Term: Loans From Banks

FCNRS Loans
wm;apmnmmm;mm
(Bﬁﬂnw-ztb)}

Sehedule 4 .
Tneeenred Loans

. Commnorial Paper

(Mictimnm amount cutstanding at any time doving the Yisar - R 13000 Lakhs,

Previons Year - Rs.2500 Lakha)
ShmeUmmuanCmmﬂbleDebmtnru
Az per Last Dalancs Sheat .

Add: Tesned earing the ye

Lasz ! Redesrned doring the year

CERTIFIED TRUE COPY

FCNRE Losus

m:ini.;kﬁ}

850000 . §300.00

£,308.22 6,070.14

[EF] 5,070.14

17,48828 ToLn08
L5T7.02 1946530 1627777  1743E328

10,985.31 8,075.13

30,454.61 2556341

- . 500,00
805184 325335

T T -

10,000.00 -

5,500,00 .
33,500.00 22.500.00
20,000.00 - _1700000 550000

1

.00 08
mm;mmmrmtmomwnﬁc N LISLE et A9936

9. o M5~ o
‘Company Bocretary . & &/ &

_ugLe 74036

-———.'—'—”/
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of Balanet Sheot

Waiiagten [india] Lineited

_3103.2006

Ai At hE At

Eakich: -]

Bchednle & -
Tovesimeuts
Lowg Tem

In Subskdlaries (Wiolly Owaed)
Trade - Thuyurted :

5 Bepudty Shares of AFD 1 Mittion ench Polly Feld-op
in Redingion Guf FZE
3800000 (Previoos Year-Nil) Shares O£ USD 1 Each Fully Fxid-Jp
in Redingeon Diswiborion Prs. Lol *
1000060 (Previons e - i) Bquity Shares of Ra 10/~ cah Py Paideop in
Calermvorth (hdia} Pt Lad =
Nom Trals - Umoted

S0000 Fepity Shores of Ra 10/ aach Pully Faid-op in
Noci Heldings Pyt Lad

50000 Eqrity Sharew of R 1(4- mach Folly Paid-np in
RacSngion (india} Iovestments Ld

* Anguired doring the year

Bedvarbule 7 '
Crrrent Acmts, Tosts 23d Advaaces

Sundry Mabtors {Tserarad)

Chver Six Moathe
Conyidered Good
wm

s Debts (Considered Good).
Lexa : Provicion i Dochitfid Debes

{uctndes Dos from eibeidtarion Be.15.17 Lakbo)
FRadingion Distribotion Pe 4] -4.03 Laihs :

Bzt Outstandin ime during the yer
Cadecorwocth o Priwets Limitied -81.04 Lakhe
‘Paadington Distriotion Pre 1! - 780,77 Lakhy

Covk ol Bvak Balaness

17 48367

311.07

22658
20473
43161
B0kl
3463576

—( A

327339

26.59

17,7944 46567 |

(Ra n Lakhs)

JLl pabi] 15872.00

L7 8L

1532

00

905024

L5811
7618

0.55

. 84843
AT ___ A3 amN
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Advenes licome Tax deaxDeduuhdatSmcemdndmgFrmgsBmtﬁt
Tax

Schedule §
Currest Liahilitles and Provistons

Sumadry Creditors*

' Due to Subadanc

Tovberest aecrmed bart not cioe -
Other Linbalitizg

* Due To Small Scals Indestries

Prewision Far Taxation
huvaoerseBeneﬁ:Tn

4403 44

Schedules art of Balawes Sheet
- As AL Ax At
AL03.2006 31.03.2005
(s in Lakhs)
Lizins and Adwances
Secured amd Comgidered Good 12.98 §3.59
(Secured on deposit of title deed nelating to proverty)
Unsecured and Consdderad Good:
Due from Subsidaries
Nook Holdings Private Lirrited 19.18 214
{Mmxinmm Qutsanding xt wny time doring the year Re21.41 Lakhs,
Previous Year - B5.23.54 Lakhs) _
Redington Distotwtion Pte Limited i) -
{Maximommn Quisiznding t zny time doring the yeo Fe.9.97 Lakhe)
Advences Recowerable i1 Cash or in kind for valoe by be reczived 4454 1,308.02
Other Adtvances 715 91.02
Treposits 358.69 367.84
Balaress with Costoms 3478 4332

656131 _ 277655 4,330.05

62,094.38 40,685.62
13,039.08 9,426.39
427525 0.82
7135 13449
177642 1,100.67
2537.36  2.,09986 _ 1.670.50  12,33287
NIL NHL
.
4,160.53 257121
70.50 -
4524 2515
T1.56 £353.93 4445 LG4681

s LT
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Schadnles forming part of Profit and Loxs Atconnt
. : 20052006 " 20042005
I -
] (¥ in Lakhs)
e  Schedrie
b Eales and Servies Income
L~ Sales 350,595.89 154,638.08
. Serviee Incame . 3,841.63 146113
0 Clatm Seitlerant From Suppliers (N 14,228.29 12,15237
i 36%,265.81 25025588
- Schedule 1§
- Fxchange Gain ( Net ) 107.76 145.65
Trzrest Income (TD'S Ra.21.88 Lakhs, Previous Your Ks.44.93 Lakha) 229.5% 29018
¢ Bad Debts Writtwn off o emnlier yoams recavarnd 10.65 15,04
Provision for Docbtfinl Delsts no kaoger required written back To3.03 A
. Marsalisneons Insome 4563 649
s Y —SL3E
_ Schednle 11
. Coat of Goods Sebd -
- Oping Stock 951891 788191 -
- Less: VAT Credit avnilabile on Cpening Stock 95.92 - '
. Add: Parchascs 364,153.10 242,0%0.14
L. Less: Cloging Stnck 17,794.74 9,518.91
i’ 155,777.3% L3214
' Sehednle 52
Trading Expences
L, Freight 749,81 53639
. Commerrial Taxes 17028 231.%
. Cousumables 5.06 ' 252
O ' 825,15 3R.57
272117 1,75740
o~ 12825 7925
- 17033 7263
) 3842 2580
- 3,050.45 196508
¢ -
¢ e
.
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Schedules forming part of Profit and Lows Atcount

20052006 20042005
(s in Lalhs)
Schedule 14 )
Oriher FEXpenses
Bext 38561 27799
- Bufldmg 5029 49.12
- Machinery 7.87 4.49
- Otheg 202.83 25079 . ITL.H 230,72
Inoyrance 17491 . 90.79
Rairs end Taxes 24.00 25.54
Printing and Statiopery . 7527 6621
Adverfismment 1227 k-5 1
LCommmication . 47754 336.18
Travel a ek I 184.43
Crmveamce o413 &5.80
Conschaey Charges ’ 14584 31.74
BadDebty - Written off : 13129 KRS
Less - Writtcn off agrine opaning provision 5358 kik! 9567 105.1%
Provixion for Doobifn] Debts 1B5.1& 2184
Thilities 121.83 95.87
Loss on Sale of Asssa/Assety Discarded 147 16.11
Ervestewy Lot by Pirs T 235
Anditor's Remnmération. - 24407 1220
Factwring Expenses ) . 20367 22127
Bank Charges . 204.40 163.95
Miscallrneoos Expansas ) 311,30 19162
301068 226072
Schedule 15
Inferest
Tterest on Loans . '
ToBanks ) 1,552.88 1,116:55
To Chhers 354 34.65
Triermst on Dhebenibures 446 194,34
Interest on Finance Leazes : 235 . 401
- 2, 069.654 1,350.21




. . ) ) |
V wumlmu
SCHEDULE 16

Notes on Accounts for the year ended 31st March 2006

1. Summary of significant accounting policies
a. Basis of acconnting

Théwwmlshzvebemprepuedonawudbaﬁsmd&thﬁﬂﬁ@lmﬁmvmﬁoninmﬂmce
with Indian Geoerally Accepted Accounting Principles {Indian GAAP) and the mandatory
Aceounting Standards issued by The Institote of Chartered Accountants of Indis.

b. Use of Estimates

The preparation of the financial staterents in conformity with the generally accepted accounting
principles requirés estimates and assumptions to be made that affect the reported amount of asgets
and lishilities on the date of fnancial statemenfs and the reported amount of revenues and
expenses during the reporting period. Management believes that the estimates used in the
preparation of Snancisl statements are prudent and reasonable. Future rasnlts conld differ from
these estimates.

¢. Fixed assets and depreciation
Fixed assets are stated at cost of acquisition less accummlated depreciation.
1. Individual assets valuing Rs.5000/- and below are fully depreciated in the year of addition.

2. Deprecistion on Straight Line Basis is provided at the applicable rates and in the marmer
specified under Schedule XTV of the Companies Act, 1956.

3. terior decoration on buildings taken on lease are cepitalized mnd depreciated over a period
of five years which however is legs than the primary / extended lease period.

4. Intangible Assets — Cost of software purchased is amortized using straight-line method over
its estimated nsefil life of 3 years.

d. Impairment of assets

At each balance sheet date, carrving amounts of tangible snd intanpible assets are reviewed to
determine whether there is any indication that those assets have suffered an impairment loss, ¥
any sach indication exists, the recoverable emount of the asset is estimated in order to determine
he extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amcmtofanmdmﬂual assat,ﬂlemmpmyesummthetecwmble amount of the cash-

@y &
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e, Leases ‘

Leases are classified 28 finance or operating leases depending upon the terms of the lease
agresments. Asgets held under finance leases’ are recognized as asgets of the Company on the date

of acquisition and depreciated over their estimated useful lives using the method and rates -

applicable to the class of asset as described in Note 1 (c) above. Finance costs are treated as period

cost using effective interest rate method and are expensed accordingly. Rentalspayahleunda:
operatnglcasam‘eexpcnsedasmmured.

f. Investments

Long-term investments sre stated at cost of acquisition. Provision for diminution is made if such
diminution is considered other than temnporary.

g. Imventories

Inventories are valued at lower of cost and net realizable value, Costs include oos!-;ofpmrhase
and diher costs inciuded in bringing the inventories to their warshouse, Tradmgstocksmdstﬂres
andspa:esarevaluedonwmghtadavmgebams

_ h. Warrantins

The CGWS Original Eq'mpmen.t Mamfacturer (“OEM™) gmeral]y'wanauts the products

distributed by the Company, The Cotnpany generally does not independently warrant the products

it distributes and management does not coisider that any provision for warmanties or clahms are
required.

i. Revenue Recognition

i) Sales revenue is recogmized when the ownership mdhﬂelstransferredandthesalespncew

fixed or determinable. Such revenue is net of trade discovnts and sales tax.

ii} Service revenue is recognized when services are rendered. WmantymdAMCrevmue:s
recognized as per the terms of contract,

1ii) Reimbursements from suppliers are net of credite/disbursernents to customers on back-to-back

g R
ko
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- ' - j- Foreign Currency Transactions

Foreign currency trensactions are generally recorded at the prevailing rate on the daie of
fransactior. Gains or losses on seftlement of the transaction are accountad in the Profit and Loss
account. Monetary assets and liabilities denoniinated in foreign currency are restated at the ratés
- ofexchmgeasmtheBa]mceSheetdaremﬂexchangegam’Lossmsmtahlydmltwﬁhmtbe
) Profit & Loss Account.

k. Retirement Benefits

- iy Contributicn to Provident Fund made in accordance with the rules is charged to Profit and Loss
’ Acpomnt

4) Liability towards grafuity as at balance sheet date, in respect of eligible employees is
C determinad on the basis of actuarial valnation and is provided for in the accounts and not funded.

1if) Leave encashment as af balance sheet date, paysble at the time of retirement/resignation in
mgpectofehgfblemploywnsdetmnndonactuma]bam and provided for in the accounts and
- not funded.

L Provision for Taxation

Provision for taxation comprisés of the curent tax provigion, the net change in the deferred tax
asset or liability in the year and provision for fringe benefit tax.

~ i) Current tax is determined in accordance with the provisions of the Income Tax Act, 1961, on
¢ the income for the year chargesble to tax_

P ii} Deferred fax assets and Jishilities are recognized for the fiuture tax consequences of timing
differences between the carying values of the assels and liabilities and their respective tex bases
using enacted or substaotally enacted tax rates. Deferred tax asscts, subject to consideration of
prudence, are recognized & carried forward only to the extent they can be realized.

iif) Fringe Benefit Tax is calculated in accordence with the provisions of the Income Tax Act,
1961.

. % Notes forming part of Accounts
s l a. Share Capital

) i, The Authorised Capital was increased to 8,50,00,000 shares of Rs.10/- each pursuant
to the resghution of menbers passed at the Extra-ordinary General Mesting held on
17th March 2006.

SR
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i wwmw&ﬁembmofmempmyummw
Meeting held on 10th March 2006, 23,80,801 equity shares of the face value of Rs.10/
each were issued &t a premium of Rs. $3.04 per share on & preferential basis to Mis.
Beethoven Limited, 20 Overseas Body Corporate on 17th Mach 2006 on repatrisble

bagis.

The shareholding paitern as on 31st March 2006 is aa follows: -

No. of Equity Shares held
Nune of Shn:dmlder gt (%)
Redington Maurities Limited, Manriting® 33,901,595 53.73
| Synnex Mauritivs Limited, Mauritiug 22,038,188 34.94
Besthoven Limited, Mauriting 7,142,403 11,32
Resident chareholders 50 0.01
Total 63,082,246 100.00

*RodingmaniﬁusLimitcdisﬁmholdingmmpmymdshmhddinﬁaervimYm

" were 36,767,757 {60.57%).

b. Secared Loam

Short term loans / Cash credits ave secured by a pari passu charge on the Fixed Assets and Curreat

ASSets,
. Deferred Tax -
Break-up of Defired Tax Assets and Deferred Tax Linbilities arising on account of timing
differences: '
Asat31.03.2006 | As at 31,03.2005
- (Rs in Lakhs)
i.Deferred Tax Assets: _ .
Provision for doubtful debts 68.91 25.65
Provision for Gratuity 26.11 14.96
Provision for Leave encashment 1522 8.47
Total 110.24 49.08
iiDeferred Tax Lishility:
Depreciation 245.45 219.32
Total 24545 21932
135.21 170.24

8
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d. Advanee Subscription towards Equity Shares

Advance subscription of Rs.1340.33 Lakhs towards equity shares of the face value of AED
1,000,000 at a preminm of AED 19,025,000 represents the proposed nvestments in the equity
sharecmmlchedmgmnGulfFZE,DubalonMEhMarchmOG Th&eesharmwa-e
subsequertly allotted on 9th April 2006.

€. Sandry Debtors

Thepmmtmmpanyhasasmgnmeﬂ!pmnhmofm%leagrmmismthmmbaﬂs'
wrﬂmuiracomsetuﬂmcompany '

f. Sandry Creditors

Supplier balances included under Sundry Creditors are net of rebates amd discount emtiflements

“from them,

g VAT

Adfustments on account of State Value Added Tax have been dope in accordmnce with the
gmideﬁnespresm‘bedbythelusﬁmteofChmmeﬂndﬁ.

h. Contingent Liabilities
Asg At As at
31.03.2006 31.03.2005
INR. in Lakhs INR. in Lakhs
a (Guarantees by banks on behslf of 110.07 999.97
the Company
b. Corporate Guarantees issued on
béhalf of overseas subsidiaries 43827.00 . 437500
‘c. Bills discounted 929.46 774.92
d. Claims agpinst company not
acknowledged as debts
- Claim from Warehouse Owner 67.00 NI
Other Sundry Claims 41.80 35.92

@%/&
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¢. Disputed Income Tax/Sales Tax/Customs Duty demands
Natore of

[Namoofthestamte | cnes | Hoancidl 31322506 31.03.2005 a;ﬁm
(Rs in Lakhs) '
}191;2 Customs  Act] Customs duty 199893 6053 60.53 | CEGAT
]it;c;o]me Tax Act] Income Tax | 199899 2710 NI | CIT(Appeats)
]lxgc;m: Tax Act) Income Tax 1599-00 6.56 NIL { CIT (Appeals)

- ing?fm Tex ActyToomeTax | 200001 3128 31.28 | CIT (Appeals)
ingnglme Tex Act] Income Tax 2001-02 4085 NI | CIT (Appeals)
]iu;sofm Tax  Act) ;nmme Tax . 2002-03 6.37 N | CIT {Appeals)
E;i?fus:[::ms Act of Sales Tax Var,icusym:ri 1365 254.82_“;?;:2; gg:éﬂﬂie
iﬁSGSﬂﬁ Tax Sales Tax ‘Vﬂﬁc’““““““t 5379 180.68 ‘;ﬁ‘;ﬁﬁﬂm

The company has paid Rs.113.61 lakhs, which has been treated as recoverable. The company has
been legally advised that these demands would not hecome ultimately payable on disposal of
appeals and hence no provision is considered necessary.

i Ewenfs occurring after the balance sheet date

a) After 31st March 2006, the company has extended corporate gnarantee to the wholly owned
* subsidiary Redington Gulf Fze, Dubai amounting to Rs. 1586.35 Lakhs.

b} The Campany has formed a Trust with an initial wrpus'of Rs.10,000 on 12th Aprl 2006 with
the obiective to administer the Employees Share Purchase Scheme when introduced.

¢} The company granted a loan of USD 3 million {INR equivelent — R8.1376.25 lakhs) on 26th
Mey 2006 fo its wholly owned sohsidiary Redington Guif FZE repayable within 60 days.

j. (). Finance leases - -
a) Reconciliation between total minfmum lease payments and their present value:

Asat Asat
31.03.20006 | 31.03.2005
T ' (Rs in Lakhs)
Total. minimum iease paymenis 20.84 5495
Lesg: Future Liphility on interest aceoumt 0715 .02
FEds, | Present velue of minimum leage payments - 20,09 ©51.93

S e R
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b) Year-wise future minimum lease rental payments on contracts entered:

Radingtes {India) Cettad

Total minimum Present value of
Leage Payments Lease Payrments
31,03,2006 | 31.03.2005 | 31.03.2006 | 31.03.2005
- {Rs in Lakhs)
Not later than 1 year 16.62 33.36 15.94 31.09
Later than 1 year and not ;
Iater than 5 vears 422 21.59 4.15 20.84
Later than § year NIL NIL NTL. NI
20.84 34.85 20.09 51.93
(i) Operating Leases

1 Mon-cancelable operating leases: NIL

il  The compeny has taken hdldings Dncaneelab!eopa‘annglease for its offices, which are

forapmodrangmgfrnm 11 months to 9 years.

k. Segmenial Reporting

The Company has only one business segment of trading in IT aud related products incinding after
sales services. Although the Company’s operations cover variouns States in India, the State laws
have no significant impact on profitshility. Ancordmglythﬁ'earengofhezbummssi@ographlwl

segmenis {o be reported on

1 Forward contracts

Exchangedlﬁ'ermoes in respect of forward exchangeoonmmmbcrwogmsedaﬁarﬂs‘tl\{amh

2006 is Rs.0.93 Lakhs.

m, Earning Per Share

Ihenetpmﬁtforﬁleymhasbemusedasmmmmrandﬂlewmgﬁtedwmge number of equity

*

sharesasthedenommatormcalclﬂahngthebasrddﬂutedemgspwshare

ThaearenopotennﬂeqmtyshmandhmbamcanddﬂutedEPSarethesame

Description 31at Maxch 2006. | 31st March 2005
Numerator-Profit after Tax (Rs. in Lakhs) 2014.18 172592

" Denominator-Weighted Averape 60,799,286 40,098,388
Number of equity shares
Face Value per share in Bs. 10/- 10/~
Basic and Diluted Eamings per shere in Rs. 4.79 4.30

N

b b




e

»
-~ Redlagton fodia] Lisied
A -
. n. Related Parties
!
i - 1) Key Management Persounel
) Mr. M Raghmmandsn, Wholetime Director — Refer Note o (if) for remuneration.
. - i) Name of the Related parties (s identified by the Management)
e Ultimats Holding Company Chaprai Investment Comporation Lid, Bahamas
i Holding Company Redington Mauritius Itd, Manritius
i Associate Compamy Redington Pte Lid, Singapore*
Subsidiary Companies Nock Holdings Private Limited, India *
€ Redington India Investments Limited, Indiz*
- Cadensworth India Private Lid, India*
Redington Gulf FZE, Dubai*
% Cadensworth FZE, Dubai*
) ‘Redington Gulf & Co. LLC, Oman
‘. Redington Nigesia Ltd, Nigeria
Redington Egypt Ltd, Egypt
) ’ Redington Kenya Ltd, Kenya
Redington Middle East LLC, Dubai
— Redington Qatar WLI, Qatar
- Redinglon Arabia Limited, Sandi Aralyia
- Redington Africa Distribution Ltd., Dubai
0 Redington Distribution Pte Lid, Singapork *
- Redingtan Bangladesh Fimited, Bangladesh
O *Represents companies with whom transactions have taken place during the year.
- iil) Nature of Transactions
. - 2005-2006 2004-2005
Nature of Transeotions (Rs. in Lakhs) (Rs. in Lakhs)
r Subsidiary | Associgte | Subsitizry | Associate
. Companies | Company | Companies Company
Reot 6.00 NIL 6.00 NIL
_ Trading Purchases 1929528 3006.79 NIL 9056.79
- Sales 153874 | ~ NIL NIL | 1463.92
- Interest Income 29860 NIL 274 NIT.
. Consultancy Charges 0,88 - NIL 1.33 NIL
- Loan Granted - 2653.68 NIL NIL NIL.
s Loan Repaid 2653 68 NIL NIL NIL
- Tnvestments 120321 NIL| 1587300 NIL | .
L Guarantess given 39365.00 NIL _4375.00 NIL
. Guarantees 43827.00 NIL - 4375.00 NiL
¢ o | Amount Receivable at year end 24.04 NIL 2141 NIL
R\ Amount Payable at year end 4270.43 NIL 082 | 1073:44




. ®
V . Resfington (lodia} Limited

o. Additional information pursnaxt fo the provisions of Part H of Scheduie VI of the

Companies Act, 1956: _
L Quantitative Particulars - IT and refated Products
2603-2006 2004-2005
Particulars Qty Value  Qty " Value
_ (Nos) . RsinLakin)  (Nos) (Ra tn Lakhs)
Opening Stock 320,162 8950.32% 232,956 T417.13 -
Purchases 9,021,583  359,12004 6,569,533 236271.1%
Sales 8,869,121 350,595.80 6,482,327 234638.08
Closing Stock 472,624  17,483.67 320,162 9050.24

* Opening Stock is net of VAT Credit availed amounting to Rs. 95,92 Lakts

20052006 2004-2005

- (Rs in Lakhs)

ii. Remaneration to Whole Time Director : o
Sdlary and Allowances 11.65 : 11.65
Performance Incentive 8.00 24.54
Contribution to Provident Fund 0.72 0.72
Medical Reimbursement . Q.32 - 0.33
Total - 20.69 37.24

20005-2006  2004-2005

(Rs in Lakhs)
iii. Anditors Remuneration
Audit Fee : 7.28 6.75
Taxation Matters ) . 0.50 0.50
* Quarterly Audits 3.86 4.13
Consolidatad Finmmeial Stafsments 441 - NL
Overseas Reporting 2.76 NIL-
Certification (incldg, service tax on above) 5.29 0.82
Total - ' 24.07 12.20
iv. CTF Value of Imports .
Trading Stocks 06414.15 76703.80
v. Expenditare in Foreign Currency _ :
Royalty 3376.15 311605
’ 36.06 2.20

i p v
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2005-2006  2004-2005

(Rs in Lakhs)

vi. Earnings in Foreign Currency
Reimbursement of claims from Suppliers 6391.28 5061.71
FOB Vaiue of Exports 1494.06 1512.96

p- Previons year figures have been regrouped/reclassified to confornm to this year's ¢lassification.

Signatories to Schedule 1 to 16
o @iw-w@ﬂ‘v R- fwwww
For Deloitte Haskins & Sells M. Raghunandan R. Srinfvasan  ~
Chartered Accountants ‘Whole Time Director Director
) —
Bhavani Balasubramanian 8 ¥V Krishnan
Partner Chief Finance Officer & Company Secretary

Place : Chennai :
Date : 2™ .June 2006 {3



REDINGTON (INDIA) LIMITED
REGD. OFF_ SPL GUINDY HOUSE, No, 95, Mount Road,
Guindy, Chennai — 600 032

PART IV

Balance Sheet Abstract and Company’s General Business Profile

. Registration Details

Registration Number 28758 ]
State Code 18 B
Balance Sheet Date 31.03,2006 B
| 1L Capital raised during the year (Amount in Rs, Thousands)
| Public Issue _|_§il | Rights Issue [N
__ Botws lssue [ Nil | Private Placement | 23808 |
[ TIL™ Position of Mobilization and Deployment of Funds Amount in Rs.
Thousands)
Total Liabilities | 5685159 | Total Assets [ 5685159
Sources of Funds
| Paid-up Capital | 630823 Reserves & Surplus 3045461 |
| _ UnSecured Loans | 1188162 Secured Loans R(5184
| Application of Funds )
Net Fixed Assets 211457 | Tnvestments 1909653 |
B NetCurrent Assets 3564049 | Misc. Expenditure nii |
Accumulated Losses/P&L Alc nil |
| IV. Performance of Company {Amount in Rs, Thousands) ]
Turnover 36966246 N
| Total Expenditure 36512931 ]
B Profit / Loss Before Tax 453315
| Profit / Loss After Tax 291418
Earnings Per Share (in Rs.) 4.79 ;
Dividend rate % Nil ]
V.  Generic Names of Three Principal Products / Services of Company_i
(as per monetary terms}
Item Code No. -
Product Description - ]







